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END OF TERM III EXAMINATIONS 2018
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TIME: 2 HRS

SECTION   A   (20 MARKS)
Circle the correct answer in this part
1. A minor partner in partnership business is one
           A. who takes an active role in running of the business
           B. who allows his / her name to be used as a partner
           C. below the age of 18 years
           D. who enjoys limited liability in the business

2. Which one of the following documents is used to reply the letter of inquiry?
           A. quotation      B. invoice         C. Debit note          D. credit note

3. The desire backed by the ability to pay for a given commodity is known as
            A. supply    B. utility          C. consumption     D. demand

4. An entrepreneur is rewarded with
           A. interest      B. rent            C. profits           D. wages

5. The winding up of a public limited company is known as
           A. liquidation         B. dissolution         C. closure        D. prospectus

6………………….. is a reward for a broker.
A. Commission   B. profits         C. interests       D. Brokerage

7. An itinerant trader is the one who, 
       A. sells goods in bulk           B. stocks goods from one producer
       C. enjoys limited liability            D. has no permanent premises

8. Mining is an example of
           A. tertiary production        B. secondary production    
          C. direct production            D. primary production
9. Mr. SAP bought a car worth shs. 5,000,000/= and given a cash discount of 10%, How much did he buy the car?
A. shs. 500,000/=        B. shs. 4,500,000/=     C. shs. 5,500,000/=   
D. shs. 5,000,000/=

10. Which of the following means of payment is offered by only the post office?
         A. promissory notes      B. money orders         C. traveler’s cheques
         D. Bank drafts





11. The process of production is complete when the goods reach the
         A. premises of the retailer        B. final consumer
         C. wholesaler                D. bonded ware house

12. An unconditional order from one person to another to pay a named third party a specified sum of money is known as
A. Bill of exchange      B. promissory note   C. demand note    D. bill of lading

13. …………………………….is a document which shows the rules and regulations of a partnership business.
          A. contract        B. prospectus               C. partnership deed    D. certificate of incorporation

14. The major aim of setting up government state enterprises is to
           A. provide essential services at a free or reduced price
           B. make profits from such companies
           C. encourage investment
           D. increase government revenues

15. The process of distinguishing related products is referred to as
        A. Branding       B. Blending       C. Auctioning    D. after sales services

16. The system of installment selling where the buyer takes ownership of the property immediately after paying the first deposit is known as
        A. hire purchase           B. mortgaging      C. credit sale        D. deferred payment

17. …………….. is a reward for a share holder
        A. interest       B. profits           C. commission        D. dividends
18. Which of the following is a feature of super markets?
          A. credit sales         B. self service         C. after sales service      
          D. Auto – selling

19. ……………….. is a situation where demand meets the supply curve
           A. equilibrium point        B. demand schedule  
           C. supply schedule      D. mass production

20. The ability of any good or service to satisfy human wants is known as
            A. production     B. exchange           C. consumption        D. Utility



SECTION B
Attempt any three questions in this part

21. Distinguish between the following terms;
     a) Visible trade and invisible trade						 (04 marks)
       b) Bi-lateral and multi-lateral trade    						(04marks)
      c) Explain the limitations of foreign trade 					(14 marks)

22.(a) Outline any three types of large scale retailers.                      (03 marks)
   (b) What are the qualities of a good retailer?				(07 marks)
   (c) Discuss the problems faced small scale by retailers in Uganda (10 marks)

2 3.(a) Differentiate betweenlocation and localization ofindustry.(02mksar)
(b)Explain the factors that should beconsidered byatrader when determiningthe location of the business									(10 marks)
       (c) Discuss the importances of industries in an area 				(10 marks)

24. a) distinguish between consumer cooperatives and producer cooperatives   (4 marks)
       b) State any 8 advantages of cooperatives (8 marks)
       c) Outline any (8) principles of cooperatives   (8 marks)

25. a) Outline any (4) types of specialization.        (4 marks)
       b) Explain the advantages of specialization.     (8 marks)
       c) What are the disadvantages?                          (8 marks)

26. a) Distinguish between cash discount and trade discount.   			(4 marks)
b) A trader bought 100 bags of cement at shs 30000 each. He was given 5% trade discount and 2% cash discount. How much did trade pay for goods if utilized all the good?
		(16 marks)
27. (a) Differentiate between partnership deed and sole trade			(02 marks)
       b) Outline any six contents of a partnership deed                                                (06 marks)
      (c) Explain any six the advantages of a partnership business over a sole trade 	(12marks)
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