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INSTRUCTIONS: 
· This question paper consists of two sections, A and B. 
· Answer all questions in Section A and any three (3) questions from Section B. 
· All questions in Section carry equal marks.
SECTION A
1. Which of the following activities is under primary production?
A. 
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B. Coffee processing
C. Car manufacturing
D. Road construction
E. Oil drilling
2. 
3. The main branches of commerce are
A. Production and exchange
B. Production and consumption
C. Buying and selling and aids to trade
D. Home trade and foreign trade
4. Which one of the following factors of production earns profit?
A. 
B. Land
C. Labour
D. Entrepreneur
E. Capital
5. 
6. A secondary school produces maize on its farm for consumption by students. What type of production is this?
A. 
B. Direct
C. Secondary
D. Tertiary
E. Indirect
7. 
8. The main aim of commerce is to 
A. Bridge the gap between produces and consumers
B. Transform raw materials into finished goods
C. Enable manufacturers produce and distribute good
D. Bridge the gap between producers and other middle men
9. Tertiary production includes
A. 
B. Trading and hunting
C. Retail trade and teaching
D. Construction and farming
E. Wholesaling and farming
10. 
11. The bearing of risks in the production process falls on...
A. 
B. Capital owners
C. Labourers
D. Land owners
E. Entrepreneurs
12. 
13. A consumer will demand a commodity which..
A. 
B. Satisfies his/her needs
C. Is often scarce
D. Is sold in bulk
E. Has been extensively advertised
14. 
15. Trade means..
A. Buying and selling manufactured goods only
B. Selling of goods and services to ultimate consumer
C. Buying and selling of goods & services with the intention of making profits
D. Any activity under taken to make profits
16. How will the consumer react when there is a decrease in the price of the commodity?
A. 
B. Increase quantity supplied
C. Increase quantity demanded
D. Decrease quantity demanded
E. Decrease quantity supplied
17. 
18. .............................................is a final in the process production
A. 
B. Exchange 
C. Distribution
D. Consumption
E. Trade
19. 
20. Two kinds of goods usually produced are...
A. 
B. Investment goods and capital goods
C. Labour and capital
D. Assets and capital goods
E. Consumer goods and capital goods
21. 
22. Land and capital are factors of production, which of the following would provide a 3rd factors?
A. 
B. Staff
C. Premises
D. Vehicles
E. Machinery
23. 
24. The demand for goods or services is determined by the following factors except the..
A. 
B. Level of income
C. Price of other goods
D. Level of technology
E. Tastes of consumers
25. 
26. Which one of the following terms refers to the creation of utility?
A. 
B. Satisfaction
C. Exchange
D. Production
E. Consumption
27. 
28. The main advantage of specialisation is that it
A. 
B. Saves time
C. Allows constant use of machines
D. Leads to production of more goods
E. Promotes development of skills
29. 
30. Which one of the following is a direct service
A. 
B. Insurance
C. Farming
D. Manufacturing
E. Building
31. 
32. Which one of the following activities is an example of primary production?
A. 
B. Road construction
C. Manufacturing
D. Teaching
E. Fishing
33. 
34. The reward for the use of land is called..
A. 
B. Profits
C. Wages
D. Interest
E. Rent
35. 
36. A carpenter who makes furniture for his/her own use is engaged in
A. 
B. Indirect production
C. Direct production
D. Indirect services
E. Direct production


SECTION B
37. a) Give two (2) examples of 
i. Consumer goods                    (2 marks)
ii. Producer goods                     (2 marks)
      b) Outline eight (8) factors that influence the supply of a commodity in the market.   (16 marks)
22. a) What is meant by Aids to trade?                (2 marks)
       b) Explain any five (5) Aids to trade               (10 marks)
       c) Give any four (4) reasons why commerce is studied in schools. ( 8 marks)
23. a) What is the difference between demand and supply?            (4 marks)
       b) Distinguish between primary production and secondary production.  (4 marks)
       c) Explain any four (4) factors of production indicating a reward for each. ( 12 marks)
24. Some farmers prefer concentrating on one or two crops other than dealing in many crops. What are the advantages and disadvantages of this practice?     (20 marks)
25. Mention and explain the factors which influence a consumer’s decision to buy a given commodity.             (20 marks)

The end


 

