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END OF TERM I EXAMS 2020
S.3 COMMERCE	TIME:	2 ½ HOURS
Instruction:	This question paper consists of two sections A and B.  Answer all questions in section A and any four questions from section B.
 
SECTION A

1.	Which of the following activities is under primary production?
	A.	Coffee processing		B.	Car manufacturing
	C.	Road manufacturing		D.	Oil drilling

2.	If an increase in the price of a commodity leads to a decrease in the demand for another commodity, the two goods are said to be
	A.	Complementary goods		B.	Substitute goods
	C.	Consumer goods		D.	Inferior goods

3.	Interest is a reward for the services of
	A.	Labour		B.	Entrepreneur	C.	Capital		D.	Land

4.	The demand for goods or services is determined by the following factors except the
	A.	Level of income			B.	Price of other goods
	C.	Level of technology		D.	Tastes of consumers

5.	The generation of gas from animal manure can be classified under
	A.	Primary production		B.	Secondary production
	C.	Tertiary production		D.	Direct production

6.	The quantity of goods a person is willing to buy at a given price and time is known as
	A.	Demand	B.	Consumption	C.	Stock	D.	Supply

7.	Identify the set of items which represents capital goods.
	A.	Raw materials, tools, furniture, equipment
	B.	Furniture, equipment, vehicles, tools
	C.	Machines, tools, raw materials, radios
	D.	Tools, machines, equipment, vehicles

8.	Which one of the following factors influences a consumer’s decision to buy?
	A.	Cost of production		B.	Level of technology
	C.	Number of producers		D.	Fashion and preferences

9.	The main advantages of specialization is that is
	A.	Saves time				B.	Allows constant use of machines
	C.	Leads to production of more goods	D.	Promotes development of skills

10.	The main purpose of commerce is to
	A.	Enable traders to earn high profits
	B.	Bridge the gap between the producers and the consumers
	C.	Help manufacturers to produce more goods
	D.	Enable consumers to buy goods cheaply


11.	Which one of the following is a direct service?
	A.	Insurance	B.	Farming	C.	Manufacturing	D.	Building

12.	Retail outlets which specialize in selling products of Mukwano enterprises are classified under
	A.	Super markets				B.	Multiple shops	
	C.	Departmental stores			D.	Tied shops

13.	Which one of the following is a feature of super markets?
	A.	credit sales				B.	Pre-pricing	
C.	After sales services			D.	Automatic vending

14.	Retailers who sell only coca-cola products are examples of
	A.	Single shops	B.	Tied shops	C.	Mobile shops	D.	Multiple shops

15.	The process of distinguishing related products by producers is called
	A.	Branding	B.	Blending	C.	pre-packaging	D.	Standardization

16.	What is a retail establishment stocking one class of goods under one management?
	A.	Departmental stores		B.	Hyper market
	C.	Multiple shops			C.	Super market

17.	The system of installment selling where the buyer takes ownership of the property immediately after paying the first deposit is known as
	A.	Hire purchase	B.	Mortgaging	C.	Credit sale    D.	Deferred payment

18.	A bill of exchange which is settled by a drawee before the maturity date is called a
	A.	Retired bill		B.	Dishonoured bill
	C.	Usance bill		D.	Discounted bill

19.	The terms of payment where goods sold are paid within a given period to time is called
	A.	Cash on delivery		B.	Spot cash
	C.	Prompt cash			D.	Cash with order	

20.	One of the following reasons explains the existence of the installment selling:
	A.	Decreases costs of selling	
B.	Enables customers buy goods offered at low prices
C.	Enables consumers buy highly priced goods
D.	Encouraged consumers to buy items that they may not require.

SECTION B

21.	(a)	Give two examples of
		(i)	Consumer goods						(02mks)
		(ii)	Producer goods							(02mks)

	(b)	Outline eight factors that influence the supply of a commodity in the market. (16mks

22.	(a)	What is the difference between demand and supply?			(04mks)
	(b)	Explain the factors that influence the demand of a commodity.		(16mks)

23.	Explain any five
	(a)	Features of small scale retailers.						(10mks)
	(b)	Qualities of a good retailer.						(10mks)

24.	(a)	Outline any four advantages of large scale retail outlets			(04mks)

	(b)	What are the features of the following retail outlets and traders?	
		(i)	Departmental stores						(04mks)
		(ii)	Multiple shops							(04mks)
		(iii)	Supermarkets							(04mks)
		(iv)	Hawkers							(04mks)

25.	(a)	Distinguish between hire purchase and deferred payments.		(04mks)
	(b)	Explain four advantages and four disadvantages of hire purchase.	(16mks)

26.	J.B sons Ltd. wants to buy a new car for his own use on hire purchase from Uganda motors.
	(a)	Explain the main points that would be indicated in the hire purchase agreement.
 (04mks
	(b)	What are the advantages of this type of buying and selling to the buyer and seller? 
(16mks)
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