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INSTRUCTIONS:
· This paper consists of two sections A and B.

· Answer all the questions in section A and any four questions from section B

· Any additional question(s) answered will not be marked.

· Answers to all questions must be written in the answer booklet provided.
· Each question in section B carries equal marks.

· You may loose marks for untidy work

SECTION A

1. When a share holder is unlimited, it means that;
A. The shares sold by the company are unlimited

B. The share holder’s liability is limited to the amount of capital contributed to the company.

C. Each share holder commits to pay a fixed sum of money to a company in case of debts.

D. Share holders can lose his private property to pay the company debt.
2. Identify the order in which a savings bank account may be opened.

A. Deposit money, account number, passbook.
B. Account number, deposit money, passbook

C. Identification, application, account number.

D. Application, identification, account numbe
3. An invoice may be used under the following circumstances, only;
A. When orders are very small

B. When dealing directly with a customer

C. When the final price in uncertain

D. Where goods are sold on credit

4. Utility can be made possible by an activity called

A. Production
B. Insurance

C. Consumption

D. Communication

5. Identify the tax which is levied on loaded trucks transiting through Uganda to neighbouring countries.
A. Octorio tax

B. Excise tax

C. Import tax

D. Road toll tax

6. Which one of the following documents is sent to a prospective buyer where goods inquired about do not have a standard price?

A. Quotation

B. Proforma invoice

C. Package shells

D. Invoice

7. “Colgate herbal tooth paste makes your teeth whiter and gives fresh a breath.” This is an example of a/an;
A. Advertising slogan

B. Advertising appeal

C. Market research message

D. Communication message
8. Choose a set of documents that correct discrepancies in an invoice.

A. Credit note, goods returned note

B. Debit note, credit note

C. Goods returned note, debit note

D. Debit note, proforma invoice
9. Trader has average stock at market price shs 500,000 and rate of stock turn 4 turns, determine net sales
A. Shs 500,000
B. Shs 1,000,000

C. Shs 1,500,000

D. Shs 2,000,000

10. Identify a set that gives examples of direct taxes.

A. PAYE, property

B. Property, VAT

C. PAYE, VAT
D. VAT, rental

11. A situation where existing share holders are given priority to dividends is known as;

A. Preference

B. Cumulative

C. Ordinary

D. No – cumulative

12. The total of all current assets will give
A. Liquid capital

B. Working capital

C. Circulating capital

D. Floating capital

13. Identify two government entities directly responsible for the foreign trade in Uganda.
A. Uganda Revenue Authority, capital market Authority
B. Uganda Investment Authority, Uganda Revenue Authority

C. Kampala City Authority, Uganda Revenue Authority

D. Uganda Investment Authority, Kampala City Authority

14. Crane Bank limited has been taken over by development finance company of Uganda (DFCU) this form of merging is known as;
A. Holding company

B. Absorption

C. Vertical combination

D. Complete merge

15. The major factor responsible for the concentration of industries in Kampala is;
A. Existence of raw materials

B. Abundance of cheap labour

C. Nearness to ready market

D. Existence of security

16. Name the owners of the following business units respectively company, partnership and a co – operative society.
A. Share holders, members, stake holders

B. Stake holders, partners, members

C. Share holders, partners, members

D. Partners, members, share holders

17. Insurance policies that safe guard customer against death are classified under

A. Insurance

B. Assurance

C. General insurance

D. Non – insurance

18. A trader’s net profit is 10% of his sales, while the gross profit is 20% of the cost of goods sold if the cost of goods sold is shs 1,500,000. What would be his sales?
A. Shs 1,000,000

B. Shs 1,200,000

C. Shs 1,500,000

D. Shs 1,800,000

19. Choose a document that shows a list of the various goods carried by the ship.

A. Bill of lading
B. Ship manifest

C. Dock warrant

D. Freight note

20. Which of the following forms of large scale retailing depends so much on extensive advertising through catalogues and brochures?

A. Super markets

B. Multiple shops

C. Department shops

D. Mail order shops

SECTION B (80 MARKS)
Attempt any four questions

21a) Draw a diagram showing the scope of production.           

(12 marks)
b) Describe the stages of production with relevant examples.    

(08 marks)
22a) Write brief features on each of the following small scale retailers.

i) Mobile shops                                                  


(02 marks)
ii) Tied shops                                          




(02 marks)
iii) Peddlers                                           




(02 marks)
iv) Hawkers                                          




(02 marks)
b) Explain six (6) distinguishing features between supermarkets and multiple shops. 
                                                                            



(12 marks)
23a) Give 5 contents of each of the following documents used in formation of a partnership firm.

i) Partnership deed                                                 


(05 marks)
ii) Partnership act                                              


(05 marks)
b) Explain five (5) differences between a private limited company and a partnership.
                                                                                            

(10 marks)
24a) Differentiate between the following

i) Personal selling and market research                             
(04 marks)
ii) Sales promotion and advertising                                    

(04 marks)
b) Explain six factors considered by traders while choosing a medium of advertising for their goods.                                                                  


(12 marks)
25a) Why is consumer protection essential?                           

(10 marks)
b) Give measures taken in each case by the following to promote consumer protection.

    i)  Consumers                                                                    

(04 marks)
   ii) Government                                                   



(06 marks)
26a) Distinguish between cover – note and insurance policy.    

(04 marks)
b) Explain five insurance policies and their respective risks commonly used in business.                                                                   


(10 marks)
c) List 6 limitations of insurance.                           



(06 marks)
27a) Distinguish between tax evasion and tax avoidance.         

(04 marks)
b) Given the table below,

The chargeable monthly PAYE rate is as follows.

	Monthly income
	Tax rate

	Exceeding shs 235,000 but not exceeding shs 335,000
	10% of the amount by which chargeable income exceeds shs 235,000

	Exceeding shs 335,000 but not exceeding shs 500,000
	Shs 10,000 plus 20% of the amount by which chargeable income exceeds shs 335,000


Using the information provided in the table above, calculate PAYE payable by
i) Akot who earns the following monthly income.            

(04 marks)
Salary



shs 280,000
Transport allowance

shs 50,000

Housing allowance

shs 50,000

ii) Alur who earns monthly income of shs 500,000             
(04 marks)
c) List eight benefits of imposing taxes on businesses.                          (08 marks)
28. The following figures were extracted from the books of Bookman on 31st December 1997.
	Stock on 1st January 1997
	Shs 32,000

	Creditors
	Shs 60,000

	Capital
	Shs 200,000

	Purchases
	Shs 150,000

	Purchase returns
	Shs 6,000

	Stock on 31st December 1997
	Shs 40,000

	Cash in hand
	Shs 8,000

	Motor vehicle
	Shs 100,000

	Cash at Bank
	Shs 34,000

	Debtors 
	Shs 38,000


Gross profit markup = 25%

Calculate;

a) Cost of goods available for sale.                            


(04 marks)
b) Rate of stock turn.                                                  


(04 marks)
c) The average stock at selling price                           


(04 marks)
d) Turn over                                                            


(04 marks)
e) The working capital ratio                                        


(04 marks)
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