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INSTRUCTIONS TO CANDIDATES

· This paper consists f two Sections A and B.
· Answer all questions in Section A and any four(4) from Section B.
· All questions in Section B carry equal marks.
· Untidy work will be penalised
· Any extra number in Section B attempted will not be marked.



SECTION A (20marks)

1. If the liabilities of a business exceed its assets, such a business is said 	to be;
A) Solvent 					B) Insolvent
C) Deficient 				D) Bankrupt

2. What entries are made to record a credit sale to Kato?
	A) Dr. Sales Account;   Cr. Kato’s Account
	B) Dr. Cash Book; 	  Cr. Sales Account
	C) Dr. Kato’s Account; Cr. Sales Account
	D) Dr. Sales Account;   Cr. Cash Book

3. Determine cost of sales given: Opening stock Shs. 1,900,000, 	Purchases Shs. 2.100,000; Carriage inwards Shs. 200,000, Closing 	Stock Shs. 1,800,000 and returns inwards Shs. 400,000.
	A) Shs. 2,000,000			B) Shs. 4,200,000
	C) Shs. 2,200,000			D) Shs 2,400,000

4. Which of the following are credited to cash book?
	i)   Debtors’ Cheque dishonoured
	ii)  Discount Received
	iii) Cash Sales 
	 iv)  Payments to creditors
A) (ii) and (iv) 			B) (i) and (iv)
C) (ii) and (iii) 			D) (i) and (iii)

5. Which one of the following is recorded in the Sale journal?
A) Sales of a business delivery van
B) Sales returns
C) Goods sold on credit
D) Cash sales

6. What would be the bank balance of an account holder who deposits 	Shs 200,000 after receiving an overdraft of Shs 250,000.
A) Shs 50,000 O/D			B) Shs 250,000
C) Shs. 450,000				D) Shs. 50,000

7. Which of the following documents is used to prepare a return inwards 	book?
A) Incoming invoice			B) outgoing invoice
C) incoming credit note 		D) outgoing credit note

8. How much is charged to the profit and loss account given rent:
	- Due at start Shs.150,000
- Paid during the year Shs. 800,000
- Due at close Shs. 350,000
A) Shs. 1,150,000			B) Shs. 1,000,000
C) Shs. 600,000				D) Shs. 300,000

9. What is the book value of a fixed asset at the end of the second year 	given its cost Shs. 6,000,000 depreciated at a rate of 20% using the 	reducing balance method?
A) Shs. 4,800,000			B) Shs. 2,160,000
C) Shs. 3,600,000			D) Shs. 3,840,000

10. Which of the following would be treated as revenue expenditure?
	i) Painting of office block in 5th year
	ii) Petrol for motor van
	iii) Replacement of engine for motor van
	iv) Installation costs of photocopier for office
A) (i), (ii) and (iii) 			B) (ii) and (iii)
C) (iii) and (iv) 				D) (i) and (ii)

11. Which of the following accounts is closed off by transfer to the 	trading account?
A) Carriage outwards A/C		B) Carriage inwards A/C
C) Insurance A/C			D) Salaries and wages A/C

12. Determine the value of accumulated fund from the following 	information;
	- Cash at bank Shs. 2,000,000 
	- Machinery Shs. 8,000,000
	- Refreshments expense due Shs. 100,000
		- Subscriptions in advance Shs.5,000,000 and subscriptions due 
		   Shs. 400,000
A) Shs 4,500,000				B) Shs. 4,700,000
C) Shs. 5,300,000				D) Shs. 5,500,000

13. What entries are made to correct an overcast in the sales journal?
A) Dr. Sales Account; Cr. Suspension Account
B) Dr. Debtor’s Account; Cr. Sales Account
C) Dr. Suspension Account; Cr. Sales Account
D) Dr. Sales Account; Cr. Debtor’s Account

14. Compute the closing balance in the sales ledger control Account 	given:
	- Opening balance Shs. 1,600,000
	- Credit sales Shs. 3,400,000
	- Receipts from debtors Shs. 2,200,000
	- Discount allowed Shs. 40,000
A) Shs. 5,000,000				B) Shs. 2,600,000
C) Shs. 2,760,000				D) Shs. 3,600,000

15. Which one of the following sets constitutes a loss to partners?
	i) Interest on capital
ii) Interest on drawings 
iii) Partnership salaries
iv) Drawings
A) (i) and (iii) 					B) (ii) and (iv)
C) (i) and (ii) 					D) (iii) and (iv)

16. Given the following details, find the value of the credit purchases;
	June 1st 2019 creditors Shs. 25,000
	30th June 2019 creditors Shs. 42,000
	Payment to creditors Shs. 320,000
A) Shs. 337,000					B) Shs. 670,000
C) Shs. 295,000					D) Shs. 278,000

17. Which one of the following best describes a provision for doubtful 	debts?
A) Amount owing from debtors
B) Debts which are recoverable
C) Expected amounts of bad debts
D) Expected amounts for prompt payment 

18. The following errors do not affect the trial balance except;
A) Omission of an account balance	B) Compensating error
C) Errors of omission				D) Errors of original entry

19. How much should be credited to the Income and Expenditure 	account given subscriptions: in arrears at start Shs. 700,000, 	received during the year Shs.3,800,000 in arrears at close 
	Shs.1,200,000 and in advance at close Shs. 300,000?
A) Shs. 4,000,000					B) Shs. 5,400,000
C) Shs. 6,000,000				D) Shs. 4,600,000



20. Which of the following are liabilities?
i) Rent income due
ii) Prepaid rent
iii) Rent income in advance 
iv) Outstanding rent
A) (i) and (ii) 					B) (iii) and (iv)
C) (i) and (iv) 					D) (ii) and (iii)

SECTION B (80MARKS)
Attempt four(4) questions from this Section.

21. a) Give any two(2) source documents.				(2marks)

	b) Journalise the closing entries on the transfer of the following 		    balances to the trading account, profit and loss account and 			capital account as at 31st December, 2018.			(8marks)
	
	Shs 

	Purchases 
	556,000

	Sales 
	878,000

	Carriage outwards 
	18,000

	Return outwards 
	24,000

	Rent and rates 
	50,000

	Salaries and wages 
	70,000

	Closing stock
	150,000

	Drawings 
	80,000


				
	c) Below are transactions carried out by MUKUTTO Enterprises.
	 i) Mike a debtor owed Shs.200,000 unable to settle his debt in cash 		 offers a machine for full settlement of the debt.
	ii) Goods worth Shs. 70,000 were taken by the proprietor of Mukutto 		 enterprises for home use.
	iii) Purchase of an office adding machine worth Shs. 50,000 on credit 		   from Masindi Machinery Ltd.
	iv) The declaration of Musa’s Inability to settle a debt worth Shs. 			  30,000 due to the firm.
	v) Sale in cash of an old office desk no longer needed at Shs.120,000.
Required
Journal Entries to record the above transactions in the books of the enterprise.										(10marks)

22. The balance sheet below extracted from the books of Power Stores as 	at 31st May, 2019.
BALANCE SHEET
As at 31st May, 2019
	Assets 
	Shs 
	
	Shs 

	Equipment 
	4,000,000
	Capital 
	15,000,000

	Stock 
	6.700.000
	Creditors 
	2,000,000

	Debtors 
	900,000
	
	

	Bank 
	5,000,000
	
	

	Prepaid salaries 
	400,000
	
	

	
	17,000,000
	
	17,000,000



	The following transactions took place after the above Balance Sheet 	date

	2019
	June  2nd 
	Bought goods on credit shs 800,000

			 4th 
	Received a cheque for Shs 900,000 from debtors

		   7th 
	Sold goods and received a cheque Shs. 1,800,000. The cost of the goods was Shs. 1,000,000

		  9th 
	Paid creditors by cheques Shs 600,000

		 14th 
	The owner withdrew cash from bank Shs 200,000 for personal use

		 20th 
	Bought equipment paying by cheque Shs. 2,000,000

		 25th 
	Paid salary by cheque Shs. 100,000



Required: 
Post the above transactions to ledger accounts and redraft the balance sheet as at 30th June 2019.						(20marks)






23. a) State three(3) differences between Bank Statement and Bank 	 	 Reconciliation Statement.						(6marks)
	
      b) The information below was extracted from the books of Tofayo 	 	  Enterprises on 30th June 2019. On 30th June 2019, the bankers 	  of Tofayo enterprises issued a bank statement with an overdraft of 	 Shs.1,200,000 and the cash book showed a debit balance of 
	 Shs. 3,150,000
	On cross examination, the following discrepancies were discovered.
	i)  Cheques drawn in favour of Kitoko for the mouth of June Shs. 		   1,200,000 were not appearing on the Bank Statement.
	ii)  A cheque received from Nandutu of Shs 450,000 banked was 		    recorded in the cash bank as Shs. 4,500,00
	iii) Cheques received from Jjumba of Shs 525,000 were 			     dishonoured by the bank.
	iv)  The enterprise received cheques worth Shs 1,050,000 from 		     debtors but were credited on 3rd July 2019.
	v)  One of the credit customers had deposited Shs 300,000 on the 	     business account without any notice.
	vi)  The bank had paid rent of Shs. 150,000 as per standing order.
	vii) The bank had charged Shs. 75,000 for the ledger fees but no 		      entry had been made in the cash book.

Required;
a) An up – to date cash book duly balanced.			(8marks)
b) Bank reconciliation statement 					(6marks)

			



24. 	A trial balance of multiplex Uganda Ltd. refused to agree with the 	credit side exceeding the debit side by Shs. 9,440. Later the 	following errors were discovered.

· Rent account had been recorded as Shs 1,160 instead of Shs 540.
· Discounts allowed of shs 120 had been credited on the discount allowed account.
· The amount paid to Kandole had been posted as Shs. 9,800 instead of Shs.8,900.
· Purchases day book had been over cast by Shs, 480.
· A payment for wages of Shs. 6,700 had been debited to salaries account.
· The sales day book had been overcast by Shs, 11,200.
· A sum of Shs. 9,200 payable to J. Ouma a creditor was debited to W. Ouma 
· A purchase of a business vehicle worth Shs. 18,000 had been posted to machinery account.

Required:
a) Prepare Journal entries to record the above errors.		(8marks)
b) A suspense account							(6marks)
c) If the incorrect net profit was Shs. 30,000 before correction of errors, 	determine the corrected net profit.					(6marks)




25. a) Mention four(4) features of a receipt and payment account. 												(4marks)

     b) The following trial balance of Buddu football club was extracted 	from the books as at 31st December, 2018.
	Particulars 
	Dr.
	Cr.

	
	Shs 
	Shs 

	Premises 
	120,000
	

	Equipment 
	60,000
	

	Profits from raffles 
	
	39,800

	Subscriptions received 
	
	150,000

	Barman’s commission 
	3,800
	

	Bar stock 1st Jan 2018
	16,740
	

	Store keeper wages 
	6,700
	

	Electricity 
	5,200
	

	Cash at bank
	26,000
	

	Bar purchases and sales 
	91,650
	137,900

	Accumulated fund 
	
	112,390

	Motor van 
	110,000
	

	
	440,000
	440,000



Additional Information
i)  Bar stock at 31st Dec 2018 Shs 19,500
ii) Subscriptions paid in advance at 31st Dec 2018 Shs 25,000	
iii) Depreciation on equipment is by 15% and motovan is shs 10,000

Required
a) Bar trading account 							(4marks)
b) Income and expenditure account for the year ended 31st Dec 2018. 												(5marks)
c) Balance Sheet as at that date.						(7marks)


26. a)  Define the following terms
	 i) Advalorem tax							     (1mark)
	 ii) Excise duty								     (1mark)
	 iii) Tax thresh hold							     (1mark)

     b)  Keya  a trader bought a consignment of goods at Shs.10,000,000 	 from Kikuubo Wholesalers and sold them at Shs. 15,000,000 to 	 	 Agnes. All the transactions where VAT exclusive.
	Calculate;
i)  VAT amount charged by Kikuubo Wholesalers to Keya. 												(2marks)
ii) Value of VAT paid by Keya to URA.				(3marks)
iii) Total price paid to Keya by Agnes.				(3marks)

c)  Mukwano group of Companies employs three categories of 	workers. The respective payments for each category is as follows;
	
	Category 
	No. of employees
	Monthly Gross pay per person

	
	
	Shs 

	1
	Cleaners 
	4
	210,000

	2
	Drivers 
	3
	320,000

	3
	Machine operators 
	5
	400,000


Required 
Using the P.A.Y.E tax rate provided below, calculate the amount of P.A.Y.E payable monthly by;
i) Each category of employees 					     (6marks)
ii) Mukwano group of Companies to Uganda revenue Authority. 											    (2marks)
	MONTHLY P.A.Y.E TAX RATES
	Chargeable Income 
	Tax Rate 

	0 – 235,000
	NIL

	Over 235,000 – 335,000
	10% of amount exceeding Shs. 235,000

	Over 335,000 – 410,000
	Shs 10,000 + 20% of the amount exceeding Shs. 335,000

	Over 410,000
	Shs 25,000 + 30% of the amount exceeding Shs 410,000
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