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INSTRUCTIONS TO CANDIDATES:

This paper consists of two sections: A and B.

Section A is compulsory. Write all your answers in the boxes provided.
Attempt four questions in section B. write all your answers on the answer sheets provided.

Any additional question(s) answered will not be marked.
Write in blue or black ink only. You may use pencil for diagrams or graphs only.

SECTION A

1. Commodities produced are usually in two categories namely;

A) Goods and services 


C) assets and liabilities

B) Consumer and capital goods
D) Real and nominal goods

2. A situation where business expenses exceed the gross loss is called

A) Gross loss



C) Net profit

B) General losses



D) Net loss

3. Communication intended for a great number of people is best done through,

A) Radio




C) Telephone

B) Newspapers



D) Television

4. Hima cement factory is located where it is because

A) Cement is most needed in western Uganda

B) It is expensive to transport raw materials

C) It is healthy to locate industries in remote areas
D) Cement is a durable product which cannot go bad

5. A retailer should be a good buyer means;
A. Should be able to buy more economically

B. Should be honest to regular customer

C. Retailers be co-operative to his suppliers

D. He/she should buy on demand

6. Why is a cheque endorsed? So that,

A) Payment is done to the endorser

B) Ownership changes to the endorser

C) The right to receive money changes to the endorsee

D) It becomes invalid

7. A goods returned note is usually used to 
A) Give details on goods returned by customers

B) Give information about goods damaged

C) Acknowledge receipt of goods

D) Give details on receipt of goods

8. An association of consumers aimed at protecting their interest against producers and retailers is called

A) Consumer co-operative

B) Co-operative society

C) Retail shop 

D) Consumer association

9. The principle of insurance that requires the insured to surrender the scrap of property destroyed is;
A) Indemnity



C) proximate cause
B) Utmost good faith 


D) subrogation
10. The insurance policy which covers both the ship and goods on board is called

A) Voyage policy



C)marine hull policy

B) Floating policy



D) marine cargo policy

11. A manufacturer will supply a commodity which is,

A) On high demand


C) Lowly taxed

B) Sells at a higher price


D) easy to market
12. The following documents are referred to as correction documents except

A. Invoice 




C) debit note
B. Credit note



D) goods returned note

13. Debentures are used by 

A) Government to borrow from the public

B) Joint stock company to borrow from government

C) Limited companies to borrow from the public

D) Companies to borrow from each other
14. 100 + markup x average stock at cost price gives

100

A) Average stock at cost 


C) Average stock at selling price

B) The rate of stock turn



D) Average stock

15. Which people own a cooperative society

A) Shareholders




C)members

B) Managers




D) stockholders

16. A special endorsement requires the drawer to put 

A) A signature of drawer on the back of the bill

B) Both date and signature of the payee

C) A signature and name of the payee

D) Both the bank and signature

17. Shs.15,200, was paid for a consignment of goods after deducting 20% trade discount and 5% cash discount.

Calculate the original price

A) Shs. 28,000


C) Shs. 20,000

B) Shs. 19,000


D) Shs. 20,267

18. A trader who wished to send money abroad will prefer using one of the following

A) Money order


C) Travelers� cheque

B) Telegraphic 


D) Postal orders

19. Which is the most important feature of a private company? 

A) Unlimited liability

 C) Limited membership

B) Limited liability 


  D) Limited control

20. The following medium of advertising is suitable for a new malaria drug

A) Press advertising

    C) Direct mail

B) Television 


     D) Poster

SECTION B

Answer 4 questions from this section (80 marks).

21. a) Distinguish between
i) Limited liability and unlimited liability




(02 marks)

ii) Public limited company and public corporation


(02 marks)
b) Explain the contents of the memorandum of association.

(16 marks)
22.  a) Give types of cheques.


 



(03 marks)
b) Explain the advantages of using a cheque as a method of payment. 












(10 marks)
c) Give instances when a cheque can be honoured.


(07 marks)
23. a) Explain the significance of the following terms in trade

          i) Bill of trade









(02 marks)
         ii) Charter party








(02 marks)
         iii) Liner conference








(02 marks)
         iv) Dry port









(02 marks)
          b) Discuss the role of sea transport in international trade.


 (6 marks)
          c) What are the limitations of sea transport?




(6marks)

24. a) Describe the scope of commerce 





(08 marks)
          b) Explain the factors a consumer would consider before buying a commodity. 












(12 marks)
25. a) Define a commercial transaction. 





 (02 marks)
b) List the various stages of a credit transaction.



 (08 marks)
c) Discuss the importance of documents in a credit transaction. 
(10 marks)
26. a) What are the features of a supermarket? 



 (08 marks)
b) Explain the advantages and disadvantages of self service to the buyer. 












(12 marks)
27.  a) What is the difference between loss and risk as used in insurance? (04 marks)
b) State and explain the basic principles of insurance?


 (12 marks)  

c) Differentiate between Co-insurance and Re-insurance? 

  (04 marks)
28. a) Explain purchase Returns and Returns in-wards as used in business. 

    









(04 marks)
          b) The following extracts are from the books of Mr. Walugembe a trader in Kigo, 

    for the year ended 31st December 2001.











Shs


 Stock 31st-12-2000






104,000


Average stock for 2001





138,000


Purchases







902,000


Sales







        1,340,000


Returns outwards






  38,000


Returns inwards






  14,000


Year�s expenses






114,000  

Determine:

i) Cost of goods sold







(04 marks)
ii) Gross profit Ratio







(02 marks)
iii) Net profit ratio







(02 marks)
iv) Markup 








(04 marks)
v) Rate of stock turn







(04 marks)
**END**
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