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INSTRUCTIONS TO CANDIDATES:
· This paper consists of two sections A and B
· Answer all questions in section A and any four from section B
· Answers to all questions must be written in the answer sheets provided by the school
· Any extra number attempted in section B will not be marked 
· Untidy work may lead to loss of marks.















SECTION A (40 Marks)
1. 	A school cook earns a monthly wage of shs.  320,000. If the PAYE threshold is shs 235,000/=. Calculate his PAYE at 10% tax rate
A. Shs.  8500/=
B. Shs 85,000/=
C. Shs.311,500/=
D. Shs. 320,000/=

2.	Which one of the following international trade document is negotiable?
A. Shipping note.
B. Letter of credit.
C. Airway bill.
D. Bill of lading.

3.	The purpose of a credit note is to 
A. correct an overcharge.
B. correct an under charge.
C. show goods sold on credit.
D. acknowledge payments made.

4.	Which one of the following is an advantage of a public company?
A. Limited liability.
B. Quick decision making.
C. Makes no losses.
D. Cannot easily borrow.

5.	Why is road transport popular to traders? Because it is
A. cheap.
B. available.
C. flexible.
D. accessible.

6.	Which insurance policy covers schools against losses arising from dishonest bursars? 
A. Bad debt.
B. Cash in transit.
C. Fidelity guarantee.
D. Workmen’s compensation.





7.	When the bank of Uganda decreases its bank rate, commercial banks will
A. increase interest rates.
B. stop lending loans.
C. decrease interest rates.
D. offer a number of accounts.

8.	Determine the net profit of a firm from the following records;
Turnover shs		12,000,000
Cost of sales shs	10,000,000
Expenses shs	  	1,000,000
A. Shs.    1,000,000
B. Shs     2,000,000
C. Shs     9,000,000
D. Shs.  10,000,000

9.	Which one of the following small scale retailers sells goods on a bicycle?
A. Hawkers
B. Peddlers
C. Mobile shops
D. Barrow boys.

10.	The type of partner who has interest and shows good conduct in the business but does not contribute capital is known as 
A. Special partner.
B. Financing partner.
C. Ostensible partner.
D. Partner by estoppels.

11.	Which one of the following methods of carrying out market research involves interviewing customers from different sections of society?
A. Observation.
B. Internal research.
C. Pilot scheme.
D. Consumer surveys.

12.	The act that ensures that sellers do not cheat consumers by selling inferior goods is 	known as 
A. Trade Description Act
B. Weights and Measures Act
C. Consumer Safety Act
D. Sale of Goods Act

13.	The net work that links computers all over the world is known as 
A.  Facsimile.
B. Internet.
C. Teleprinters.
D. Video conferencing.

14.	Which one of the following ware house is used by farmers to store agricultural produce?
A. Manufacturers ware house.
B. Agents warehouse.
C. Giant bins warehouse.
D. Retailers warehouse.

15.	Hydro electrical energy falls under a factor of production known as
A. Labour
B. Land
C. Capital
D. Entrepreneurship

16.	The following are fundamentals economic problems except
A. Choice
B. Scarcity
C. Opportunity cost
D. Production cost

17.	A form of trade that involves selling of goods to retailers is known as
A. Retail trade
B. Wholesale trade
C. Export trade
D. Import trade

18.	Which one of the following terms involves the transfer of ownership from government to 	individuals?
A. Nationalization.
B. Privatization.
C. Mortgaging.
D. Divestiture. 

19.	The following are the objectives of the East African community except to promote
A. Good governance and rule of law
B. Good transport system in the region.
C. Sustainable growth of regional resources.
D. Peace, security and stability in the region.

20.	The form of exercise duty charged on social media in Uganda is known as 
A. Over the top tax
B. On the top tax
C. Income tax
D. Corporation tax.

SECTON B (80 Marks)
Answer any four questions from this section.
21.	(a)	Using  examples  distinguish between specialization and division of labour.
												(4 marks)
(b)	Farmers in plantation agriculture mainly concentrate on one crop than dealing in many. What are the advantages of such practice?			(16 marks)

22.	(a)	Explain five functions of branding  in trade.				(10 marks)
	(b)	Describe how branding assist retail trade.				(10 marks)

23.	(a)	How does an active partner differs from a quasi partner?		(6 marks)
	(b)	Give the advantages of partnership.					(14marks)

24.	(a)	Explain any five importances of taxation in Uganda.			(10 marks)
	(b)	Give five disadvantages of taxation.					(10 marks)

25.	(a)	Explain the advantages of advertising to the consumer.		(10 marks)
	(b)	Give the factors considered by traders when choosing the advertising medium.
												(10 marks)
26.	(a)	Describe the organization of a public warehouse.			(12 marks)
	(b)	Outline the characteristics of a good ware house.			(6 marks)
	(c)	Give two examples of a private ware house				(2 marks)

27.	(a)	Distinguish between a good and a service.				(4marks)
	(b)	Explain eight types of goods.						(16marks)

28.	(a)	Distinguish “Mark up from margin”					(4marks)
	(b)	The following information was extracted from the books of a trader 
		Turn over				shs. 	58,400,000
		Mark up					25%
		Expenses				shs.	5,840,000
	Calculate his; 
(i) Total cost  of sales							(4marks)
(ii) Gross profit								(4marks)
(iii) Net profit								(4marks)
(iv) Net profit as a percentage of the turnover			(4marks)
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