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INSTRUCTIONS TO CANDIDATES:
This paper consists of two sections, A and B.
Answer all questions in section A and any four questions from section B.
Answers to all questions must be written in the answer booklet provided.
All questions in section B carry equal marks.
You may lose marks for untidy work.







SECTION A (20 MARKS)
1.	Identify the two branches of production from the following;
	A.	Industry and consumption
	B.	Commerce and manufacturing
	C.	Construction and distribution
	D.	Industry and commerce

2.	A price quotation in foreign trade which covers the value of goods up to 	buyer’s premises is called;
	A.	Franco	B.	Loaded 	C.	Ex-works		D.	C.I.F
3.	MTN air time sold here is an example of,
	A.	persuasive advertisement		B.	information advertising
	C.	mass advertising			D.	direct advertising
4.	Given the cost of sales shs 48,000, average mark up 25% and expenses she 	4000, calculate the sales;
	A.	shs 48,000	 			C.	shs 52,000				
B.	shs 56,000				D.	shs 60,000	

5.	A group of firms which join together for the purpose of marketing their 	products is called;
	A.	merger				B.	joint-stock company
	C.	holding-company			D.	consortium

6.	Which one of the following is an example of private enterprise?
	A.	local authorities’			B.	join-stock company
	C.	partnership				D.	marketing board 

7.	The means of payment which is generally accepted in the settlement of a 	debt in a given society is called;
	A.	cash		 			C.	credit					
B.	legal tender				D.	barter trade

8.	The transfer of government ownership in state enterprises to investors is 	called
	A.	Nationalization			B.	privatization 
	C.	divestiture				D.	amalgamation

9.	A trader received goods worth shs 2,000,000 and was allowed a trade 	discount of shs 150,000. Find the percentage of the discount; 
	A.	70%		B.	7.3%		C.	8.1%		D.	7.5%
10.	The terminal as an element of transport involves the;
	A.	vessels used to transport goods and services
	B.	channel on which the different vessels move
	C.	power which drives the vessels to transfer goods and services
	D.	place where goods are loaded and off-loaded

11.	Self service is popular to most of retailers because it,
	A.	is easy to start		C.	encourages personal contact with the customers
	B.	allows credit facilities	D.	reduce labour costs

12.	A document which contains an illustration and details of goods offered for sale is called a;
	A.	tender					C.	price list					
B.	catalogue				D.	quotation

13.	The principle of insurance which aims at restoring the insured to the original 	financial position is known as;
	A.	subrogation 				C.	utmost good faith			
B.	indemnity			 	D.	insurable interest

14.	Manufactured goods are usually classified as;
	A.	assets and liabilities		B.	inferiors and public goods
	C.	goods and services			D.	consumers and capital goods
15.	Which one of the following means of communication would be suitable for confidential messages;
	A.	 E-mail				C.	telegram					
B.	registered mail			D.	telephone

16.	The process of creating utility in a good is referred to as;
	A.	exchange				C.	distribution		
B.	production				D.	consumption

17.	The process of production can be classified into the following;
	A.	primary, secondary, tertiary
	B.	extractive, manufacturing and construction
	C.	extractive, primary, tertiary
	D.	primary, manufacturing, extractive

18.	Which of the following is a capital good?
	A.	tractor 	B.	rice		C.	shoes		D.	radio
19.	Which of the following best described the producing of several commodities for sale at the same time?
	A.	specialization			B.	multi production
	C.	secondary production		D.	diversification

20.	The bearing of risks in the production process falls on;
	A.	capital owner			B.	labour					
	C.	land owner				D.	entrepreneur


SECTION B: (80 MARKS)
Answer any four questions from this section

21.	(a)	Distinguish between wholesaling and wholesale trade.        (04 marks)
	(b)	State four characteristics of a whole sale business.               (08 marks)
	(c)	Explain any four factors that should be considered when opening up a 			wholesale business.                                                                (08 marks)
22.	(a)	Define the following insurance policies;
		(i)	Fidelity guarantee                                                        (02 marks)
		(ii)	Third party                                                                   (02 marks)
		(iii)	Endowment	                                                                (02 marks)
		(iv)	Whole life                                                                    (02 marks)
	(b)	State six benefits of insurance to a trader.                             (12 marks)
23.	(a)	explain the role played by land as factors of production       (08 marks)
	(b)	State any six advantages of delocalization of industries in Uganda.	 (12 marks)
24.	(a)	Explain the five principles of co-operatives.                         (12 marks)
	(b)	Outline four functions of a consumer co-operative society.  (04 marks)
	(c)	Give three reasons why consumer co-operative societies are not 			popular in Uganda.                                                                (06 marks)
25.	(a)	What is a Commercial Bank?                                                (02 marks)
	(b)	Describe any four means of payment offered by Commercial Banks. 	 (08 marks)
	(c)	Explain five functions of the Central Bank.                          (10 marks)
26.	(a)	Differentiate balance of trade from terms of trade.               (04 marks)
	(b)	State four methods used by your country to control international trade.  (04 marks)
	(c)	Give six reasons why international trade is essential.           (12 marks)
27.	(a)	In which three ways does transport differ from communication?		 (06 marks)
	(b)	Give four advantages and three disadvantages of pipeline transport. 	 (14 marks)
28.	A trader had the following records for the financial year ended 31st Dec. 	1999.
	Stock 01 Jan/ 1999
	540,000/=

	Average stock
	410,000/=

	Net purchases
	8,100,000/=

	Markup 
	25%

	Overhead 
	120,000/=



	Determine; 
		(i)	Closing stock                                                               (04 marks)
		(ii)	Cost of sales                                                                (04 marks)
		(iii)	Net sales                                                                      (04 marks)
		(iv)	Gross profit ratio                                                         (04 marks)
		(v)	Net profit ratio                                                             (04 marks)
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