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Instructions to Candidates

· Attempt only four questions from this paper.
· All questions carry equal marks.
· Credit will be given for use of relevant diagrams and illustrations.


1. Your company, Maama enterises Ltd acquired a loan of Shs 5,000,000 at 	an interest rate of 5% per month payable in five(5) equal annual 	instalments. He plans to deal in furniture items from Kyetume Timber 	Suppliers which has also agreed to supply timber on credit.
a) Prepare a loan repayable schedule.						(8marks)

b) Identify the start up expenses for the project.				(5marks)

c) Describe the techniques you would use when handling difficult customers.
												(6marks)
d) Prepare a budget for the business.						(6marks)


2. a) What is the difference between tax evasion and tax avoidance? (2marks)
	
	b) List any four consequences of tax evasion.				(4marks)
    
	c) Darwin, an entrepreneur in Kazinga Village employs three workers and 	   fulfils payment of Pay As You Earn to URA for these workers monthly.

	Changeable income 
	Tax rate 

	235,000 – 335,000
	10% of the amount which exceeds shs 235,000

	335,000 – 410,000
	Shs 10,000 plus 20% of the amount which exceeds shs 335,000

	Exceeding shs 410,000
	SHS 25,000 plus 30% of the amount which exceeds shs 410,000.



	Calculate PAYE payable by the following workers.
i) Fresh kid shs 310,000						(3marks)
ii) Fresh Daddy shs 410,000					(3marks)
iii) Fresh Mummy shs 1,200,000					(3marks)


d) Darwin also owns rental houses in Mukono Municipality and earns rental 	 income of shs 8,000,000 annually
	Rental Tax Act shows;
· 20% provision for expenses and losses
· Tax exemption/Threshold of shs 2,820,000
· 20% rental tax rate

Calculate Darwin’s 
i) Gross rental income 						(4 marks)
ii) Chargeable rental income 					(3marks)
iii) rental tax payable 							(3marks)

3. You are operating a maize milling plant in your home area.
a) What are the benefits of the business to the community.	(5marks)

b) Present the business ethics portrayed to the customers.	(5marks)

c) Explain the factors considered when recruiting employees.	(8marks)

d) Design a delivery note used in your business.			(7marks)


4. Kitone Enterprises had the following transactions in the month of April 	2019.
	1st April 
	Credit purchases from Joel 
	200,000

	2nd 
	Credit sales to Vicky 
	400,000

	4th 
	Invoice to Juma 
	300,000

	6th 
	Invoice from Sarah 
	350,000

	10th 
	Goods returned by Vicky 
	100,000

	12th 
	Goods returned to Sarah 
	85,000

	14th 
	Invoice received from Jayden 
	500,000

	16th 
	Invoice issued to all 
	1,000,000

	18th 
	Credit note to Ali 
	250,000

	21st 
	Credit note from Joel
	50,000

	22nd 
	Credit purchases from Suzan 
	60,000

	24th 
	Credit note from Jayden 
	100,000

	26th 
	Credit sales to Allan 
	120,000

	28th 
	Invoice from Eric
	90,000



Required to prepare Kitone Enterprise’s 
a) i) Purchases Journal 								(7marks)
ii) Sales Journal 									(6marks)
iii) Returns inwards Journal 						(3marks)
iv) Returns outwards Journal 						(4marks)

b) What is the importance of book keeping in a business 		(5marks)

5. Braz Enterprises Ltd deals in manufacture of cooking oil and has been in 	existence for long owned by two individuals.
a)  Mention any five (5) indicators of a successful business.		(5marks)

b) Explain the business laws followed by Braz Enterprises Ltd.       (10marks)

c) What are the challenges faced by this Enterprises.			(5marks)
[bookmark: _GoBack]
d)  State any five (5) contents that were included in the partnership deed 	drafted by these two individuals.						(5marks)
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