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INSTRUCTIONS TO CANDIDATES

· Answer only  four questions
· Section A is compulsory. Answers to this section be precise

· Answer any three questions from section B

· All questions in section B carry equal marks

· Extra questions answered will not be marked

SECTION A (40 MARKS)
Answer all parts of this section.

1. (a) (i) What is meant by the term price?


1mark
(ii) Mention any three factors considered when determining the price of a product.              





3marks
(b) (i) Define the term Depreciation.






1mk
(ii) If an asset is bought at shs 100,000 depreciation per annum is 10%. Calculate the value of the asset after the 3rd year.






                           

3marks
(c) (i) Distinguish between a memorandum of association and articles of association.          




2marks
(ii) List any two contents of the memorandum of association.                         
             







2marks
(d) (i) Mention any four objectives of packaging business products.

               






4marks
(e) (i) What is a Trial Balance?




1mark



               
(ii) Outline any three errors that can hinder the agreement of the Trial Balance
              





3marks
(f) Mention any two;

(i) Business laws used in Uganda.



2marks
(ii) Business ethics towards employees                          2marks
(g) (i) What is meant by an Action plan?


 1mark
(ii) Mention any three uses of an action plan.                3marks
(h) (i) Distinguish between indemnity and subrogation insurance principles.                    





2marks

(ii) Mention any two insurance policies undertaken by an importing business.








2marks
(I) (i) What is corporate governance?



1mark
(ii) Give three advantages of corporate governance.
3marks
(j) (i) Distinguish between Accounting and Book keeping.











2marks
(ii) Mention any two reasons for keeping Accounting Records.










2mark
SECTION B (60 marks)

Answer any three questions from this section.

2. (a) Explain the importance of Advertising to an entrepreneur.










10marks
(b) What factors do entrepreneurs consider when choosing a medium of advertising for their products?


10marks
3. (a) Explain five differences between a Limited Liability Company and a Partnership.







10marks
(b) Explain five merits and five de-merits of partnership businesses.









10marks
4. (a) Describe the essentials of a valid contract.

 6marks
(b) Under what circumstances may a contract be terminated?


           






14marks
5. (a) Describe six factors considered when conducting market assessment for a product.





6marks
(b) Explain seven benefits of conducting market assessment for a product.                         





 14marks                              
6. (a) Describe the functions of Bank of Uganda.

 8marks
(b) Explain the various ways through which the central Bank controls the amount of money in circulation in your country.






            


12marks
**END**
�Never say the sky is the limit when there are 
Foot prints on the moon”

