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Instructions to candidates:
· Answer only four questions.
· Section A is compulsory. Answers to this section should be precise.
· Answer three questions from section B.
· Credit will be given for use of relevant diagrams and illustrations.
· Additional questions answered will not be marked.



SECTION A   (40 MARKS)

1. a) i) Define the term income as applied in entrepreneurship Education.
											(1 mark)
ii) Mention three sources of income to an entrepreneur.		(3 marks)

b) i) Distinguish between a partnership business and a limited liability company.										(2 marks) 
ii) Give two features of a limited liability company.			(2 marks)

c) Give four reasons why it is important for your government to tax businesses.										(4 marks)

d) i) Distinguish between Lead time and Re-order level.		(2 marks)
ii) Give any two advantages of inventory control to a business.	(2 marks)

e) i) Define the term overhead costs.					(1 mark)
ii) List three examples of overhead costs.					(3 marks)

f) i) What is a bank?								(1 mark)
ii) Name three types of bank accounts offered by commercial banks in your country.										(3 marks)

g) Given that Mr. Kabore had the following items on 31st Dec, 2015.

Cash in hand			shs 100,000
Stock					shs 280,000
Debtors 				shs 190,000
Creditors 				shs 100,000
Cash at bank			shs 300,000
Bank overdraft			shs 210,000
Calculate;
i) Working capital									(2 marks)
ii) Net capital employed								(2 marks)

h) i) State any two instruments used in Uganda capital markets.	(2 marks)
ii) Outline any two roles of capital markets in business.		(2 marks)

i) Mention four business ethics entrepreneurs practice towards customers.
											(4 marks)
j) i) Differentiate between indemnity and subrogation as applied in insurance.										(2 marks)
ii) List two examples of insurance risks.					(2 marks)






SECTION B (60 MARKS)

2. a) Distinguish between a business idea and a business opportunity.
											(4 marks)
b) Give any eight sources of business ideas.				(16 marks)


3.  a) Explain the conditions when an entrepreneur may sell his goods on credit.										(16 marks)
b) Give the advantages of selling goods on credit.			(4 marks)


4.) a) What are the essentials of effective communication in business?	
											(8 marks)
b) Explain the factors that may hinder effective communication to take place in a business.									(12 marks)


5. a) Explain the importance of advertising a product.		(12 marks)
b) Give any four forms of advertising that may be used by an entrepreneur.
											(4 marks)


6. a) What are the benefits of a business plan to an entrepreneur?
(10 marks)  
b) Explain the problems faced by entrepreneurs when preparing when preparing a business plan.							(10 marks)



**END**




