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INSTRUCTIONS TO CANDIDATES:
· This paper consists of two sections, A  (40 marks) and  B (60marks)
· All questions in section A are compulsory. Answers to this section should be concise.
· Answer any three questions from section B
· All questions in section B carry equal marks.
· Additional question (s) answered will not be marked. 





SECTION A (40 MARKS)
1.	(a)	(i)	Distinguish between a ‘real market’ and a ‘potential market’.	(2marks)
		(ii)	Outline any two factors considered when assessing a potential market.
												(2marks)
	(b)	(i)	Distinguish between lead time and reorder level.		(2marks)
		(ii)	Give any two advantages of inventory management		(2marks)

	(c)	(i)	Define the term prime cost.					(1mark)
		(ii)	List any three examples of prime cost				(3marks)
	(d)	List any four differences between a private limited company and a public 			limited company.								(4marks)
	(e)	(i)	Distinguish between an organisational plan and an action plan.
												(2marks)
		(ii)	Give two uses of an action plan to the entrepreneur.		(2marks)
	(f)	(i)	What is meant by the term  business ethics?			(1mark)
		(ii)	Outline any three business ethics towards employees.		(3marks)

	(g)	(i)	Define the term standing order as used in banking.		(1mark)
		(ii)	State any three functions of the central bank.			(3marks)
	(h)	(i)	Abiriga’s books of account had the following information as at 				31st December 2018.
			Motor vehicle			25,000,000
			Debtors			  4,500,000
			Furniture 			  6,000,000
			Bank loan			  4,000,000
			Creditors			  3,000,000
			Machinery			  5,000,000
			Cash 				  5,500,000
	

Calculate:
(i)  Fixed capital								(2marks)
(ii) Working capital							(2marks)
(i) (i)	Define the term “goal”							(1mark)
(ii)  Give three characteristics of a business goal.				(3marks)

(j)	    (i)	What does the term location refer to? 					(1mark)
	    (ii)	State any three factors considered when selecting a business site.	(3marks)

SECTION B (60 MARKS)
Answer any three questions from this section.
2.	(a)	Describe the principles of taxation.					(12marks)
	(b)	Outline any eight advantages of taxation					(8marks)

3.	(a)	Explain any five business laws applicable in Uganda.			(10marks)
	(b)	Explain any five importance of business laws.				(10marks)

4.	(a)	Under what conditions may an entrepreneur sell goods on credit.	(10marks)
	(b)	Explain the disadvantages of selling goods on credit.			(10marks)

5.	(a)	Describe the steps followed when taking up an insurance policy.	(6marks)
	(b)	Explain the roles of insurance companies in business.			(14marks)

6.	(a)	Distinguish between self employment and paid employment.		(4marks)
	(b)	Explain the causes of unemployment in Uganda.			(16marks)

7.	(a)	List any four types of agro-processing businesses in Uganda.		(4marks)
	(b)	Explain eight benefits of agro-processing businesses to the Government of 		Uganda.									(16marks)
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