SECTION A (20 MA L K.

! (a) (1) What is a lnisser - faire ceonovy L | O mark)
(i) Siate any three demerits of a Laisses - fiire CLUnmy (01 marks,
(&) (i) Oefine appregate demand (O marks;
Ty
() Cuthine any three campaonents of aggregate demand in an open veonomy
- : .- .'J \ wipleyt (0 Iimarks)
(<) Quthine any four fuciors that determine the leve! of lavings, {ldmarks)
() (i) Detine the term forelgn exchange rute control as used in CCONOMICS

(I marks)

() Mention three objectives of loreign exchange mte control in an econamy.

(0 Imarks)

(e) Ciive four ways by which public enterprises are privatized (dmurks)
SECTIOND

2 (&) Explain the role of price mechanism in an economy. (4 marks,

| V{‘b} Examine the implications of price mechamsm n an economy. (1 2marks

; 3 (8} Why is education considered to be an investment? (4 marks|

Pty  Explain the role of education in the economic development of LDCs (16 marks|

S 1 (8)  Distinguish between bi— Interal aid and multi - lateral aid, (4 marks|

(B)  Assess the impact of foreign aid on the development of an  economy.  [6marks,

Given that the volume of money'in an economy is $40 Billion, tota) number of
transactions is $ 400million and the rate at which money changes hands is 50.
Compute the general price level. (4 marj
: '_ the conditions necessary for effective operation of Irving Fish
*quation of exchange.

(16 mar|

(10man
(10mar




