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INSTRUCTIONS TO CANDIDATES:

Answer FIVE questions
Section A is compulsory. Answers (o this Section A should be concise and precise.
Answer FOUR questions from Section B.

All questions in Section B carry equal marks.
Credit will be given for use of relevant diagrams

Any additional questions answered will not be marked
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SECTION 2 (&0 MARKS)

ark)

(a) ()  Whatis meant by the term composite demand? e ;ﬂ-' m
(ii)  Mention any t?:ru commoditics that have compo S i

1,500 to

. " % mmu.d_i M from shs. ;
Given that an increase in grics of €0 r&mnnd:d for commodity N

(by (1
shs. 1,800 resulted into a fall in quantity prisss
by 40 uniis 1o 560 unils. e
(ii)  Describe the relationship between M and N. .
() (i) Differentiate between Average Cost and Marginal Cost. (02 marks)
(i) State any two ways of reducing average cost by producer (02 marks)
(d)  Give any four characteristics of the formal sector in Uganda (04 marks)
(¢) ()  Distinguish between liquidity preference and cash mitio. (02 marks)
(n)  State any lhrgp'q:uu:ﬂ of high liguidity preference in Uganda.
i (02 marks)
_ I SECTIONB (0 MARKS)
ations in Uganda. (10 marks)

2 a) .fEaEplnin the causes of agricultural price fluctu
_(5) - Account for the n;.;gm‘iw: consequences of agricultural price fluctuations in
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(b) . Explain the factors that influence the level of national income i Uganda.
(14 marks)
Fxplain the measures used by Oligope
plistic
(b)  What are the demerits of Oligopoly in Uganda? (10 marks)
% (a Distinguish between Agriculture transformation and Agriculture
iversificati (04 marks)

diversification - -
Examine measures being undertaken to improve the performance of the

agricultural sector in Uganda. (16 marks)

What is meant by an unbalanced budget? _ (04 marks)
Explain the significance of a National Budget as a tool of economic analysis in
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