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INSTRUCTIONS TO CANDIDATES:
Answer five questions only.
Section A is compulsory. Answer to this section should be concise.
Answer four questions from section B.
All questions in section B carry equal marks 
Any additional question(s) attempted will not be marked.
Credit will be given for use if relevant diagrams
Draw a mark-grid on the first page of your answer sheets. Indicate the number of each question answered on that grid.





SECTION A (20 MARKS)
Answer all parts of this section
1.	(a)	(i)	What is meant by “Subsistence sector”?                       (01 mark)
		(ii)	Mention three (3) reasons for a large subsistence sector in your 				country. 						             (03 marks)
	(b)	(i)	Define the term import multiplier?                               (01 mark)
		(ii)	Given that the original level of income is shs 400 million, the 				increase in investment expenditure is shs 60 million and the 				MPC is 0.8. Calculate the final level of National income. 												             (03 marks) 
	(c)	(i)	Distinguish between stagflation and reflation.            (02 marks)
		(ii)	Mention any two costs of stagflation in your country. 													   (02 marks)
	(d)	(i)	Define the term currency depreciation?                        (01 mark)
		(ii)	Give any three effects of the recent depreciation of the Ugandan 			shilling.                                                                        (03 marks)
	(e)	(i)	What is meant by a development goal?                        (01 mark)
		(ii)	State any three millennium development goals being pursued 				by your country.                                                          (03 marks)

SECTION B (80 MARKS)
Answer any four questions from this section.
2.	(a)	Distinguish between complementary demand and competitive 				demand. 								   (04 marks)
	(b)	Account for instabilities in demand of a commodity in your country. 												   (16 marks)
3.	(a)	What is meant by agricultural modernization?                      (02 marks)
	(b)	Explain the factors affecting agricultural development in your 				country. 								   (18 marks)
4.	(a)	Differentiate between customs union and common market. (04 marks)
	(b)	Discuss the factors making successful economic integration among 			East African countries almost impossible. 			   (16 marks)
5.	(a)	Explain the Keynesian theory of unemployment. 		   (06 marks)
	(b)	Examine the relevance of Keynesian theory of unemployment to your 			country. 								   (14 marks)  
6.	(a)	How does government control the volume of international trade in 			your country? 							   (06 marks)
	(b)	Assess the implications of adopting protectionist policies in your 			country. 								   (14 marks)
7.	(a)	Differentiate between Surplus National Budget and Balanced National 		Budget. 								   (04 marks)    
	(b)	Account for the persistent National budget deficits in your country. 												   (16 marks)
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