ECONOMICS SEMINAR QUESTIONS
SECTION A

1.
(a)
Given that the price of commodity Q increases from shs 1000 to shs 1500 

and as a result quantity demanded of commodity P increases from 20kg to 30kg per month;

(i)
Calculate the cross elasticity of demand between commodity P and Q.











(03mks)


(ii)
State the relationship between commodities P and Q.
(01mk)

(b)
(i)
Distinguish between aggregate demand and aggregate supply.










  
(02mks)

(ii)
 Mention any two factors that affect aggregate demand in an economy.





(02mks)

(c)
(i)
Define the term marginal propensity to consume.

(01mk)
(ii)
Given that a country’s total income is shs 80,000 billion and the marginal propensity to consume is 0.2, calculate the country’s final income.





(03mks)

(d)
(i)
Define the term economic growth.



(01mk)
(ii)
State any three factors that enhance economic growth in your country.










(03mks)

(e)

Mention any four features of economic underdevelopment.
(04mks)

(f)

(i)
Distinguish “gradual inflation” and run away inflation.











(02mks)



(ii)
State any two effects of inflation in an economy.



(02mks)

(g)
(i)
Distinguish between banking financial intermediaries and non 
bank financial intermediaries.



(02mks)

(ii)
State any two examples of non bank financial intermediaries in your country.





(02mks)

(h)

(i)
Define the term involuntary unemployment.

(01mk)

(ii)
Mention any three causes of involuntary unemployment in your country.





(03mks)
(i)

(i)
What is meant by the terms balance of payments?
(01mk)

(ii)
State any three ways of correcting balance of payments deficit in an economy.





(03mks)

(j)

(i)
Distinguish between taxable capacity and tax base.
(02mks)



(ii)
State any two reasons for low tax revenue in your country.











(02mks)

SECTION B

2.
(a)
Describe the features of agricultural sector in your country.
(08mks)


(b)
Assess the role of agricultural sector in the development of your country.











(12mks)

3.
(a)
Explain how output price and profits are determined in a monopolistic 

competitive market in the 

(i)
Short run





(06mks)

(ii)
Long run





(06mks)


(b)
What are the merits of a monopolistic competitive market?
(08mk)

4.
(a)
Distinguish between labour supply and labour force.

(04mks)

(b)
Explain the factors that determine labour supply in your country.











(16mks)

5.
(a)
Explain the “Quantity theory” of money.


(06mks)


(b)
What are the limitations of the quantity theory of money?
(14mks)

6.
(a)
What is economic development planning?


(04mks)


(b)
Why does your country carry out economic planning?
(16mks)

7.
(a)
Explain the objectives of monetary policy.


(08mks)


(b)
What factors influence the application of monetary policy in your country?











(12mks)

8.
(a)
Explain the principles of good taxation.


(06mks)


(b)
Why is it necessary to levy taxes in your country?

(14mks)
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