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INSTRUCTIONS:
· Attempt only four questions

· Section A is compulsory. Answers to this section should be precise and concise.

· Attempt three questions from Section B

· All questions in this section carry equal marks

· Credit will be given for the use of relevant diagrams or illustrations.

section 
a
(40 marks)

1a. (i) Distinguish between “Intermediate goods” and “Capital goods”.
[2 marks]
(ii) State any two examples of intermediate goods in your Country.

[2 marks]
b.(i) Distinguish between “extractive industry “ and “Tertiary Industry”
[2 marks]

(ii) Give any two examples of extractive industry in your Country.

[2 marks]

c.(i) Differentiate between “Real Gross National product” and “Nominal Gross National product”








[2 marks]

(ii) Given nominal GNP of shs 150 billions and a price index of 120. Calculate the real GNP.










[2 marks]

d.(i) Define the term economic dependence.




[1 mark]
(ii) State any three forms of economic dependence in your Country.

[3 marks]

e. (i) What is meant by agricultural labour productivity?


[1 mark]
(ii) State any three limitations to increased agricultural labour productivity in developing countries.







[3 marks]
f.(i) Distinguish between “balance of trade” and “terms of trade”.

[2 marks]

(ii) Give any two causes of unfavourable terms of trade in your Country.
[2 marks]
g.(i) What is meant by the term “Collective bargaining”?


[1 mark]
(ii) Mention any three objectives of trade Unions in your Country.

[3 marks]
h.(i) What is meant by “taxable capacity”?




[1 mark]

(ii) Mention any three causes of low taxable capacity in your Country.
[3 marks]
I.(i) Distinguish between “foot loose” and “tied” industries.


[2 marks]
(ii) Give two factors influencing the location of industries in your Country.
[2 marks]
J.(i) What is meant by a public enterprise?




[1 mark]

(ii) Give three reasons for the poor performance of public enterprises in your Country.













[3 marks]

SECTION
B
(60 MARKS)

2a. Explain the role of Capital in the development of your Country.

[10 marks]
b. Outline the limitations to capital formation in your Country.

[10 marks]
3a. Describe the features of the industrial sector in your Country.

[8 marks]
b. What are the implications of such a structure in your Country?

[12 marks]
4a. Explain the Marginal productivity theory of distribution.


[6 marks]

b. What are the limitations to the use of marginal productivity theory of distribution in rewarding factors of production in your Country?



[14 marks]

5a. Under what circumstances is inflation desirable in an economy?

[8 marks]

b. What policy measures have been taken to control inflation in your country?












[12 marks]

6a. Explain the role of foreign commercial banks in the economic development of your Country.









[10 marks]
b. What problems do commercial banks face in your Country?

[10 marks]

7a. Distinguish between a customs Union and a Common market.

[4 marks]

b. Examine the implications of the recently formed common market for East African Countries.









[16 marks]

8a. Explain the forms that privatization has taken in your country.

[8 marks]

b. What problems are being faced by the privatization process in developing countries?
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