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INSTRUCTIONS TO CANDIDATES:
This paper consists of two sections; A and B.
Answer five questions only.
Section A is compulsory. Answers to this section should be precise and concise.
Answer four questions from section B.
Credit will be given for use of relevant diagrams and illustration.
Any additional question(s) answered will not be marked. 	  





SECTION A (20 MARKS)
1.	(a) 	The following was obtained from the books of NDOBYE 				ENTERPRISES LTD as at 31st Dec 2014.
	Creditors			Shs. 3,000,000.
	Purchases			Shs. 12,000,000.
	Sales				Shs. 5,400,000
	Closing stock		Shs. 1,500,000
	Debtors			Shs. 1,800,000.
	Determine the: 
		(i)	Average collection period for the debts.                     (02 marks)
		(ii)	Payment period to the creditors. 			   (02 marks)
	(b)	Outline any two
		(i)	Features of entrepreneurial environment.                    (02 marks)
		(ii)	Economic factors limiting entrepreneurship development in 				your country. 						   (02 marks)
	(c)	State any four ways of speeding up collection of cash from debtors of 			the business. 							   (02 marks)
	(d)	(i)	Distinguish between employee turnover and employee 					induction. 							   (02 marks)
		(ii)	Give any two costs of employee turnover.                  (02 marks)
	(c)	(i)	What is meant by a cash flow statement? 		   (02 marks)
		(ii)	Outline three components of a cash flow statement.   (02 marks)


SECTION B (60 MARKS)
Answer only four questions from this section.
2.	(a)	Describe the various methods of sales promotion.                (12 marks)
	(b)	Why is radio advertising preferred to newspaper advertising? 													   (08 marks)
3.	(a)	Describe the various laws used in personal branding.           (12 marks)
	(b)	In what ways can innovation be fostered in an enterprise?   (08 marks)
4.	(a)	Explain the factors that influence production decision in an enterprise. 											   (08 marks)
	(b)	Describe the various ways of wasting time in business.        (06 marks)
5.	(a)	Explain the challenges faced by small and medium enterprises in your 		country. 								   (12 marks)
	(b)	What measures are being taken to promote small and medium 				enterprises in your country? 					   (08 marks)
6.	(a)	Describe the process of turning the business idea into a product. 											             (08 marks)
	(b)	Explain the need for generating business ideas. 		   (12 marks)
7.	(a)	Examine the implications of competition in business.          (10 marks)
	(b)	Suggest the measures for maintaining a competitive advantage in 			business.								   (10 marks)
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