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INSTRUCTIONS TO CANDIDATES: 

Answer only FOUR questions 
Section A is compulsory. Answers to this section should be precise
Answer any three questions from section B. 
All questions in section B carry equal marks. 
Start each questions on a fresh page 











SECTION A

1. (a) 	(i) 	Distinguish between an entrepreneur and an intraprenuer. (02 marks)  
(ii) 	Give any two features of an intreprenuer. 			 (02 marks)  
	(b) 	(i)  	Distinguish between paid employment and self employment. 
(02 marks)  
		(ii) 	Give two challenges of being an entrepreneur.		(02 marks) 
	(c) 	(i) 	Define decision making.  					(01 mark)  
		(ii) 	State any three factors that influence decision making. 
(d) 	(i) 	Distinguish between limited liability partners and unlimited liability 
partners. 							(02 marks)  
	(e) 	(i) 	Mention any four types of personnel in a small business. (04 marks)  
	(f) 	(i) 	Distinguish between quality control and quality planning. (02 marks)  
		(ii) 	Give two misconceptions about the quality of products. 	(02 marks) 
	(g) 	(i) 	Define a distribution channel. 				(01 mark)  
(ii) 	Mention any three types of distribution channels used 
by most businesses. 						(03 marks)
(h) 	Give any four tools used by the central bank to regulate money supply 
in circulation.  							(04 marks)  
(i) 	(i) 	Distinguish between import duty and export duty. 	(02 marks)  
	(ii) 	Give any two advantages of direct taxes. 			(02 marks)  
(j) 	Outline any four instruments used in capital markets industry.	 (04 marks) 

SECTION B
	
2. (a) 	Explain the factors that influence the success of business. 	(14 marks)  
(b) 	Discuss the importance of running a successful business.	 	(06 marks)  

3. (a)	 Describe the forms of service businesses operating in your community. 
(10 marks)  
(b) 	Why is it necessary to promote service business businesses? 	(10 marks) 

4. (a) 	Why may a business sell goods on credit? 				(08 marks)  
(b) 	Explain the techniques of managing credit sales in a business. 	(12 marks)  

5. (a) 	Explain the barriers to effective communication in an enterprise.  (10 marks)  
(b) 	Suggest possible measures to ensure effective communication in 
a business.								    (10 marks)  

6. (a) 	Explain the role of taxation in your community. 			 (08 marks)  
(b) 	Discuss the principles of a good tax system. 			(12 marks) 
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